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CANADIAN JAMIESON MINES LIMITED 


PRESIDENT’S REPORT 


TO THE SHAREHOLDERS, 
CANADIAN JAMIESON MINES LIMITED. 


It is a pleasure to submit this, the first Annual Report, to shareholders of the company. 


We first became interested in the property of the late George W. Jamieson as an attractive explora- 
tion opportunity in mid-1963. With the support of a group of Timmins businessmen who later formed 
Kam-Nor Explorers Limited to assist in financing, a bid was submitted for its acquisition. Several estab- 
lished mining companies also submitted bids for this property. 


Our bid was accepted after several months of negotiations, and Canadian Jamieson Mines Limited 
was incorporated in April, 1964. Work at the property was begun immediately with funds advanced by 
the group, and the first public issuance of shares was made in June. 


We have therefore been in business for just over a year. During that time the properties we have 
acquired — 32 patented claims and 14 unpatented claims—have been given a thorough testing through 
surface mapping, geophysical surveys and a very extensive program of diamond drilling. 


The unpatented claims consist of a block in MacDiarmid Township on which we carried out geo- 
physical surveys and some drilling. One of the exploratory holes in this group cut modest copper 
mineralization over 2’, and we plan some further checking of this at a later date. 


Results of work on the east group of the Jamieson claims have justified the relatively large expendi- 
tures made, and we are confident that we have a profitable mining operation in the making. 


Last fall we decided that the drill-indicated ore disclosed was sufficient to warrant checking out 
and proving up by an underground program. This program is well underway, aimed at developing ore 
for a 400-ton per day production rate. 


We have found three orebodies to date, and if checked by underground work, our metallurgical 
testing and feasibility studies indicate a profitable operation on the four-year ore supply indicated thus 
far. As noted in the Manager’s Report, the estimated grade after dilution is 2.5% copper and 4.2% 
zinc with low values in precious metals. 

The underground program will be accelerated as rapidly as possible to develop ore in three levels 
— at 250 feet, 350 feet and 450 feet below surface — sufficient for two year’s mining. This program 
will later be extended to develop ore at the 575-foot horizon and to establish a deep exploration level 
at 700 feet below surface. Although no firm decision has yet been made, we are currently planning to 
build an ore concentrator to treat our production. 


Metal prices are currently very favourable and the outlook for next year is good. 
The company has raised $960,000 to date for its work —a good measure of the faith of share- 
holders in the project. 


Finally, I would like to acknowledge the key role of Mr. E. Neczkar, Field Manager, who directed 
work during the critical stages of evaluation and drilling. At the commencement of the underground 
program, we were fortunate to obtain the services of Mr. H. R. Fowlie as Mine Manager, and it is now 
his responsibility to make this project into a profitable mine. 


On behalf of the Board, 


A. T. GRiFFIS, President 


CANADIAN JAMIESON MINES LIMITED 


BALANCE SHEET 
AS AT 31 MARCH, 1965 


ASSETS 
OF.) : a ern te en Pr PS Dad Aer ees Cap eh Gand penn Fe $ 166,969.20 
BANK TERM DEPOSITS 5 0020)3 4). ee ee nee eee ee 200,000.00 
MINE BUILDINGS AND EQUIPMENT AT COST) oe ope 2 ed eee 79,329.20 


MINING PROPERTIES 
32 patented mining claims located in Robb, Jamieson and God- 
frey Townships, district of Cochrane, Ontario, and 14 unpatented 
mining claims located in MacDiarmid Township, district of 
Cochrane, Ontario, purchased for 900,000 shares of the com- 
pany’s capital stock valued by the directors at 20¢ per share 


and $504,000.00 cash of which $254,000.00 has been paid.............. 684,000.00 
DEFERRED EXPENDITURE 20.5 05 gu) els ee Gree eee 2 ee 318,844.01 
DEPOSITS AND RECOVERABLE) EXPENDITURE =) 9.90 55)o ee eee 521.43 
ORGANIZATION: EXPENSE cg eh. 9 4 hoe cee 2 ok eee 235305.00 


$1,451,998.84 


ACCOUNTS: PAYABLE... )3.h-) cupcsh bp eke eh er $ 61,992.84 


MORTGAGE PAYABLE — due 15 December, 1966 without interest — 
secured by 31 patented mining claims in Robb, Jamieson and 
Godfrey ‘Townships. v.00 see oa ee i ee 250,000.00 


CAPITAL 
SHARE CAPITAL — Notes 1, 2 and 3 
Authorized: 
5,000,000 shares of $1.00 par value each 
Issued and fully paid: 


For properties” © 900,000 "shares S39 ee eee $ 900,000.00 
Less: Discount Gio 8. a ee ee ee eee 720,000.00 
180,000.00 
For cash 15300,006*sharesaaye ee 1,300,006.00 
Less: (Discount 29 er ne eee ee ee eee 340,000.00 
960,006.00 

Total 2,200,006 sharess. 05 eee ee ee 1,140,006.00 


Approved on behalf of the Board: $1,451,998.84 
A. T. GRIFFIs, Director a 
R. D. LAWRENCE, Director 


Auditors’ Report 
To the Shareholders of 
CANADIAN JAMIESON MINES LIMITED. 


We have examined the balance sheet of Canadian Jamieson Mines Limited as at 31 March, 1965 and the statement 
of deferred expenditure for the period from incorporation, 3 April, 1964 to that date. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

_In our opinion the accompanying balance sheet and statement of deferred expenditure present fairly the financial 
position of the company as at 31 March, 1965 and the results of its operations for the period ended on that date, in 
accordance with generally accepted accounting principles. 


June 24, 1965. Cossar, HECTOR, PAYNE & Co. 


Chartered Accountants. 


CANADIAN JAMIESON MINES LIMITED 


STATEMENT OF DEFERRED EXPENDITURE 
FROM INCORPORATION 3 APRIL, 1964 TO 31 MARCH, 1965 


EXPLORATION AND DEVELOPMENT 
JAMIESON PROPERTIES 


Salaries and wages — geologists 
Salaries ‘and wages —othersi. 24-5). sue oe ie ee 
Salaries == managemente. 3. tyes See ce ee ee eee 
Consultants fees: and jexpenses =a. a a sete eee ee 
Diamond «diilin gan, wee ene eee ee ere eet ee eee 
EeTIPINcerseLee Ss eanOpex PERSes manna ates eee eee 
SULVEVSPaNC “TEPOTiSe a weetane cece ee ee 
ASsayspand: metallurgical researches: saya eae et 
Suppliesjand .equipmettee ene... eee eee ene 
BONCAISP RG Te tet Re ORCL Ad tt i aT ees 
enemployiments insurances, 403 ey ae ee ee ee eee 
Stal living: allowances ae ag sacked eee Ole eet er: 
INiscellanCOUS We 7 crete, nerds ous eee cae ran a ane Re eae 
PP empOrarys Dulin gS ate ocak eae oie eee ae aes 
WY OEKIMEN Ss COMPeNSaliONn. were nl iar ech eee eer 
POA COUSEIUCHON oye oats eee hk aa hee Sh en 
pbravel SallOWANCES y 7/5 co). ceeres su ek vanes sate areas ete aoan oat 
Heat clghti and power: se: Micra opens hraaeih ey tegen easy eas 
irelephone: installation 2 tease oor ee es Since 
Shalt sinking secs vce acks eis he sods eae peme aerpas ate  at a 


MACDIARMID PROPERTIES 
Salariesranid Wages: skein Ss es oye a aes Toere ns 
UME HCULCUIS 5 Bybee reteset noes sean UE Trees eens erat ea 
SUlveyssand: TEpOLts yates preree Sake oo os le us pia een ec ee 
Aicetransportation Gs gem 2 be uss ee arate oman: 
Diamond Pdrilinge. seers. otc on eke etn wade eats 


EXPLORATION AND DEVELOPMENT DEFERRED...............-+-- 


ADMINISTRATION 


Peculmand eacit eae sot oe au eel cet cue eee eh ey rg 
Office supplies, stationery and printing ..................- 
PAVETUSING, wach Carb pevinandl.: 10 ses sion Gem ee cours Roe ie Ge ere: 
Reowstrar aud. transter-agent , 4)... 460 os ae a ee 
Slocksexchance listing fees... a) ..ual.ge ee tee eee ce 
PLOSPECLUS « DELN ENG aay ats 4 che cranes gee aarp eae es aria 
Mele pNOMG wi ty teg eaves Sie oe el ane ae seat ayers 
PSCCOMN TIO a Musi Soo bla sltlne ae a a Rear rae aectee ies 
INMiscellanicOus mr eee.c cn lgats 2 aint athe amee ea te 


Weducts lterest-carmeds oa.) 4 encase, oes cae an el 
ADMINISTRATION DEFERRED < .4. os. oy es cs 2ubeler ee awh ue cues 


TOTAL DEPERRED) EXPENDITURE) 225.05 « ae oo) 6 Soria ee ne ae 


$ 14,661.30 


14,490.47 
2,500.00 


22,712.23 
174,440.01 


1,000.00 


10,016.56 


840.00 
1,157.00 
2,078.00 

882.25 


16,282.44 


13,257.43 
1,436.91 
439.64 
133:39 
2,400.00 
1,979.05 
887.96 
1,200.00 
1,316.59 


23,670.91 
6,776.36 


$280,709.77 


21,239.69 


301,949.46 


16,894.55 


$318,844.01 


CANADIAN JAMIESON MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
31 MARCH, 1965 


Note 1 


At 31 March, 1965 the following options to purchase shares in the capital stock of the company were in 
force. 
200,000 shares at the price of $1.25 per share exercisable on or before 9 June, 1965 
200,000 shares at the price of $1.50 per share exercisable on or before 9 September, 1965 


These options have since expired. 


Note 2 
The company has granted the following non-assignable incentive stock option to an employee. 


To Edward Neczkar, geologist, an option to purchase all or any part of 15,000 shares at the price of 75c 
per share exercisable on or before the 10th of May, 1967. 


Note 3 


The company has granted, subject to approval by the shareholders of the company, non-assignable incen- 
tive stock options to Arthur Thomas Griffis, Nedo Gino Bragagnolo, Reginald Harry Pope, Rino Charles Brag- 
agnolo and Gerald Joseph Killeen who are respectively President and Directors, Vice-President and Director, 
Treasurer and Director, Secretary and Director and Director of the company for each to purchase all or any 
part of 10,000 shares of the capital stock of the company and to Ross Douglas Lawrence, a Director of the 
company, for him to purchase all or any part of 1,000 shares in the capital stock of the company all at the 
price of $1.10 per share to be exercised only during the period of their respectively holding such offices and/or 
directorships or on or before two years from the date of such shareholders approval whichever is the earlier date. 


Note 4 


The company has entered into exploration development and construction contracts that in the opinion of 
the directors will require the expenditure of approximately $250,000.00 within twelve months from 31 March, 
1965. 


CANADIAN JAMIESON MINES LIMITED 


MANAGER’S REPORT 


The decision to purchase the claims owned by the George Jamieson estate was made in November, 1964. This 
decision was made after geological mapping, magnetic surveys and induced polarization surveys indicated fav- 
ourable ground. Subsequent drilling indicated ore bodies with a probable tonnage of 531,400 tons of copper-zinc 
ore grading 2.48% copper, 4.22% zinc, .009 oz./ton gold and 0.85 oz./ton silver. 


On the east group of claims, 110 holes were drilled for a total footage of 56,565 feet; 46 of these holes were 
utilized in making the ore estimates. On the middle group, 7 holes were drilled for a footage of 1,854 feet, 
while 4 holes for a footage of 2,236 feet were drilled on the group in MacDiarmid Township. 


Surface drilling on a reduced scale was continued until May, 1965 to fill in some gaps in cross sectional 
drilling, investigate favourable areas indicated by geophysical work, and add to knowledge of structural features 
and genetic relationships. No major zones of copper-zinc mineralization were found but the overall indicated 
tonnage and grade was strengthened by some tens of thousands of indicated ore of good grade. 


A decision to sink a 3-compartment shaft suitable for production on a medium-sized operation was made 
in December, 1964, and my appointment was made at the same time. Tenders were received for shaft sinking 
and the contract awarded to F. A. MacIntyre Co. The collar was sunk before the end of January, 1965. 


Negotiation for the acquisition of the mining plant of H. G. Young Mines Ltd., were finalized by February 
16, 1965, and U. & N. Equipment was awarded the contract for dismantling, transportation and re-erection of 
the plant on your property. 


The first section of the headframe was erected on March 25. During April the hoist and one compressor 
were installed, headframe built and erection of the various buildings about 75% completed. A new transformer 
structure was purchased and erected. 


On May 19 the Hydro energized the line, making it possible to check through the various pieces of in- 
stalled equipment. The shaft contractor geared in and the actual sinking operation began on May 25. As of 
June 21, the shaft depth was 235 feet below the collar. 


Deliveries of material have been extremely slow during the construction period. Much essential material 
has had an overrun of 100% beyond the promised delivery date, and has made scheduling of the work very 
difficult. 


Plans for mining the various orebodies have been drawn up and will be implemented when required. 
Various mining methods will be employed, contingent on the shape, extent and amenability of the individual 
orebody. In general, the methods of extraction are not complicated or expensive, and it is felt that costs can be 
kept to a minimum. 


Stations will be cut at 250’, 350’, 450’, and 575’ below the collar and it is expected that the shaft will 
be bottomed at about 700’ with an exploratory level established immediately above this point. This would 
establish a base below explored ground, but at an elevation in which favourable geological conditions are known 
to exist. 


Feasibility reports have been made by Gordon H. Gibbs, P.Eng., and Kilborn Engineering Ltd. Both reports 
concur on the economic soundness of the venture on the basis of indicated reserves, and we are hopeful that these 
reserves can be increased. 


A number of metallurgical tests have been made by various testing laboratories and a satisfactory flow sheet 
has been developed. It is expected that shaft sinking will be completed and development started by September. 
I anticipate that some of the ore sections will be entered by October. Planning for mill construction should 
have progressed to a decisive stage at this point, and production could be accomplished by December. 


I wish to thank the officers and staff of this company, and the staff of other operating mines in the area for 
their assistance and co-operation during the initial stages of this venture. 


Respectfully submitted, 
H. R. FOWLIE, Manager. 


a 


Canadian Jamieson Mines mining plant buildings are shown in a recent 
photo. At left, transformer and hoist room, compressor building. Mine 
dry is partially hidden at right by the headframe. 
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